Unveiling the Textile Industry's Transformative
Journey in Post-Liberalization India: A
Comprehensive Analysis

The textile industry in India has undergone a profound transformation in the
post-liberalization era, marked by significant growth, export expansion, and
evolving market dynamics. This article provides an in-depth analysis of the
industry's trajectory, challenges, and opportunities in the context of India's
economic liberalization.

Liberalization and its Impact on the Textile Industry

India's economic liberalization, initiated in the early 1990s, brought about a
paradigm shift in the textile industry. The dismantling of trade barriers,
reduction of tariffs, and influx of foreign investment led to increased
competition and a surge in exports.
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The liberalization policy framework aimed to foster economic growth and
promote international trade. It removed many restrictions on imports and
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exports, enabling Indian textile manufacturers to access new markets and

compete globally.

Export Growth and Global Market Share

Post-liberalization, the Indian textile industry witnessed a substantial
increase in exports. The industry tapped into the growing global demand for
textiles, particularly from developed countries such as the United States,
Europe, and Japan.

India's competitive advantages, including skilled labor, low production
costs, and a diverse range of textile products, contributed to its rising global
market share. The country became a major exporter of cotton yarn, fabrics,
garments, and home textiles.

= India's textile exports increased from $10 billion in 1990 to over $40
billion in 2020.

= The industry's share in India's total exports rose from 15% in 1990 to
around 25% in 2020.

Increased Competition and Market Consolidation

Liberalization also intensified competition within the Indian textile industry.
Domestic players faced pressure from both imported products and
emerging global competitors, leading to market consolidation.

Small-scale manufacturers struggled to compete with larger, more efficient
firms. The industry saw a shift towards economies of scale, as well as
mergers and acquisitions.



=  The number of textile mills in India declined from over 1,500 in the mid-
1990s to around 800 today.

= Larger textile companies, such as Reliance Industries and Arvind
Limited, emerged as industry leaders.
Challenges Facing the Textile Industry
Despite the significant growth and export expansion, the Indian textile
industry continues to face a number of challenges.
Rising Input Costs

The textile industry is heavily dependent on raw materials, such as cotton,
yarn, and dyes. Rising commodity prices in the international market can
significantly impact the industry's profitability.

India's dependence on imported cotton and synthetic fibers makes it
vulnerable to global price fluctuations.

Labor Issues

The textile industry in India employs a large workforce, predominantly in the
unorganized sector. Labor issues, such as low wages, poor working
conditions, and child labor, remain a concern.

The industry is working towards improving labor standards and promoting
ethical practices throughout the supply chain.
Technological Advancements

Rapid technological advancements in the textile industry, such as
automation and artificial intelligence, are creating both opportunities and



challenges.

While technology can improve efficiency and productivity, it can also lead to
job displacement and require workers to acquire new skills.
Global Competition

The Indian textile industry faces intense competition from other textile-
producing nations, such as China, Bangladesh, and Vietnam.

These countries have lower labor costs and often benefit from preferential
trade agreements, making it difficult for India to maintain its global market
share.

Opportunities for Growth and Development

Despite the challenges, the Indian textile industry has a number of
opportunities for growth and development.

Value-Added Exports

India has the potential to move up the value chain by exporting more value-
added textile products, such as branded garments, home furnishings, and
technical textiles.

This requires investment in design, innovation, and brand building.

Domestic Market Expansion

India's domestic textile market is growing rapidly, driven by rising
disposable incomes and a growing middle class.



Manufacturers can tap into this market by offering a wide range of
affordable and stylish textile products.

Government Support

The Indian government has implemented several policies and programs to
support the textile industry, including subsidies, tax incentives, and export
promotion schemes.

These measures can help manufacturers overcome challenges and
achieve sustainable growth.

The Indian textile industry has undergone a remarkable transformation in
the post-liberalization era. Export growth, globalization, and market
dynamics have shaped the industry's trajectory, presenting both challenges
and opportunities.

To remain competitive and drive further growth, the industry needs to
address challenges such as rising input costs, labor issues, and
technological advancements. It should also focus on value-added exports,
domestic market expansion, and leveraging government support.

By embracing innovation, enhancing sustainability, and fostering
partnerships, the Indian textile industry can strengthen its position as a
global textile powerhouse.
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